Partial Budgeting

Create a partial budget for Sam, using Microsoft Excel, so that he can decide whether or not to change from corn production to wheat production on 160 acres.  You will be completing 3 budgets.  One considering corn production to be 175 bu/ac and wheat 100 bu/ac, another with corn at 140 bu/ac and wheat at 80 bu/ac, and lastly with corn producing 125 bu/ac and wheat 60 bu/ac.  Use the following information to create the partial budget.  After you have created the partial budgets tell me what Sam should do.  

Corn Production:  

Seed:  $18/ac

Fertilizer:  $15/ac

Chemicals:  $20/ac

Fuel/Equipment:  $13/ac

Land Rent:  $75/ac

Insurance:  $25 total

Interest: 7% APR on all input costs 9 mo

Harvesting:  $12/ac

Trucking:  $.10/bu

Price of Corn sales: $1.90/bu

Wheat Production:

Seed:  $12/ac

Fertilizer:  $8/ac

Chemicals:  $7/ac

Fuel/Equip:  $10/ac

Land Rent:  $75/ac

Insurance:  $25

Interest:  7%

Harvesting:  $12/ac

Trucking:  $.10/bu

Price of wheat sales:  $2.40
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